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	GRANT AGREEMENT 
TEMPLATE

AGREEMENT TEMPLATE FOR THE AWARD
OF GRANTS FROM EU FUNDS UNDER THE RULES OF THE PILLAR ASSESSED CONTRIBUTION AGREEMENT (PACA)








between 
[bookmark: Text3][bookmark: Text4]the Goethe-Institut e.V., Goethe-Institut      , represented by Institute Director Mr./Ms.      
- hereinafter Goethe-Institut- 
and
1. the Beneficiary [in case of multiple beneficiaries: Coordinator]
(Full official name)
[Official address in full]

and the following additional beneficiaries
2.	
(Full official name)
[Official address in full]
3.	
(Full official name)
[Official address in full]
- hereinafter Beneficiaries -

The additional Beneficiaries will be duly represented by the Coordinator in line with the power of attorney in Annex [●]. Unless otherwise indicated, references to “Beneficiary” and “Beneficiaries” will refer to the Coordinator. The Goethe-Institut and the Beneficiary(ies) will also be collectively referred to as the "Contract Parties".
In accordance with the laws of the Federal Republic of Germany and under reference number {{reference}, the Contract Parties are entering into the following


AGREEMENT ON THE AWARD
OF GRANTS FROM EU FUNDS
(“Grant Agreement”)

[bookmark: _Toc14702933]§ 1 Contract object
(1) In accordance with this Agreement and its Annexes, the Goethe-Institut shall award the Beneficiary a grant of up to
      [Amount in numbers and EUR]
(in words:       [EUR])

(2) [bookmark: Text12]This grant is exclusively being provided on the basis of the project announcement (Annex 1 - Announcement), the Beneficiary’s proposal dated       [date] (Annex 2 - Proposal with project description), the work plan (Annex 3 - Work plan), and budget & financial plan (Annex 4 - Budget & financial plan) for the project(s) indicated in the following (purpose of the grant):

	1.       [Short project name]
	      [Clear definition / Description of activities]

	2.      
	     

	3.      
	     

	4.      
	     



(3) The work plan and the budget & financial plan apply the Logframe format used by the European Commission. In the work plan, the Contract Parties particularly specify:
a) The type of financing, such as maximum amount; percentage of total eligible costs for measures; use of lump sums, etc. for the respective projects;
b) The expenditures estimated for individual measures; 
c) The eligible and ineligible costs for the respective projects;


d) The specific work program, which is used to schedule milestones;
e) The timing and amount for the first pre-financing payment;
f) The timing and project amount for subsequent payments on the basis of milestone achievement;
g) Any potential interim / special payments; 
h) The remaining balance payout modalities, and
i) The Beneficiary's reporting and record-keeping obligations.

(4) The provisions laid out in § 5 Eligible costs must be followed.
(5) The following annexes constitute components to this Contract:

	Annex
	Name

	Annex [●]
	[As applicable, power of attorney for multiple beneficiaries]

	Annex 1
	Announcement 

	Annex 2
	Project application

	Annex 3
	Work plan/EU Logframe matrix 

	Annex 4
	Budget & financial plan

	Annex 5
	Proof of expenditure 

	Annex 6
	Budget & financial plan update


[bookmark: _Toc14702934]§ 2 Funding period
The funding period is defined as       to      . No right can be derived for continuation of the financial relationship beyond the funding period.
[bookmark: _Toc14702935]
§ 3 Reservation of rights
The Goethe-Institut reserves the right to reduce financial assistance or terminate this Agreement in the event that the requisite financial assistance funds are not available at all or not available in full based on unforeseeable grounds which the Goethe-Institut is not responsible for, especially if the European Commission does not make the funds available in full or does not make the funds available at all.
[bookmark: _Toc14702936]
§ 4 Beneficiary obligations
The Beneficiary must comply with the following provisions when making use of the grant.
(1) The grant may only be used to meet the objective specified in this Contract. It must be used with efficiency and fiscal restraint.

(2) The grant may only be requested from the Goethe-Institut to the extent that, and no sooner than, they are needed to pay eligible costs which are projected to be due within two months of the request.

(3) The grant must not be used to build financial reserves.

(4) Accounting and bookkeeping must be structured in an expedient and easy-to-understand manner and comply with national regulations.

(5) Receipts must contain the information and attachments customary in business transactions, and expenditure records must particularly include: payment recipient, reason and date of payment, proof of payment and, in the case of items, the purpose of use.

(6) The Beneficiary shall promote the respect of human rights and respect applicable environmental legislation including multilateral environmental agreements, as well as internationally agreed core labour standards. The Beneficiary shall not support activities that contribute to money laundering, terrorism financing, tax avoidance, tax fraud or tax evasion.

(7) The Beneficiary shall ensure that the project is implemented with respect for human dignity, freedom, democracy, equality, the rule of law and human rights, including the rights of persons belonging to minorities.

(8) The Beneficiary must notify the Goethe-Institut without delay, if circumstances which are relevant to the grant here change or cease to apply. Examples of such circumstances especially include:

a) Situations that constitute or are likely to give rise to a conflict of interest;
b) The eligibility criteria named in the respective project announcement (Annex 1 - Announcement, Annex 2 - Project application); 
c) Double funding for the same project;
d) circumstances that may seriously impair or jeopardise the achievement of the project's objectives or significantly complicate the implementation of the project.
(9) For all publications made in relation to the project, the Beneficiary must indicate the project is being financed with EU funds in combination with the emblem of the European Union and the Goethe-Institut. The Goethe-Institut will provide the logos to the Contract Partner.

(10) Provided that disclosure does not jeopardize the security of the Beneficiary(ies) or harm its/their interests, the Goethe-Institut and the European Commission may publish the name and address of the Beneficiary(ies) as well as the purpose and amount of the grant in any form and in any medium, including on their websites. The Beneficiary will inform the Goethe-Institut immediately if, in his/her opinion, there is a risk regarding the publication of the aforementioned data.

[bookmark: _Toc14702937][bookmark: _Ref14706545]§ 5 Eligible costs and procurement of items 
(1) Eligible project costs are those which 
a) are related to the purpose of the grant and are necessary for project execution, 
b) are actually incurred by the Beneficiary, 
c) are incurred within the funding period,
d) are explicitly named in the budget & financial plan,
e) meet the requirements laid out in the applicable provisions of tax and social legislation,
f) are reasonable and justified and also comply with the principle of sound financial management, in particular with regard to fiscal restraint and efficiency.

(2) Value added Tax (VAT) is only eligible as long as it is not recoverable/deductible by the Beneficiary. For this, the Beneficiary must demonstrate that it is not tax exempted and that it cannot recover taxes under the applicable national law. The evidence must be presented before the payout of the first installment of the grant. An extension may be granted as long as the necessary steps for the proof have been taken by the aforementioned date.

(3) For reasons of economy and efficiency and to support equal opportunity and transparency, construction, delivery and service commissions and concessions are in principle awarded on the basis of a competition.  In particular, the beneficiary must obtain three tenders, the contract award must be granted to the most economically advantageous tender, and the tender procedure must be verifiably documented on an ongoing basis. In all other respects, the public procurement rules applicable to the beneficiary and the terms and conditions set by the EU must be applied. Standard commercial rebates must be leveraged and conflicts of interests must be avoided. Procured items must be used by the close of the funding period and in line with the purpose of the grant pursuant under this Agreement.

(4) At the end of the funding period, the Beneficiary must transfer items purchased for the project into the Goethe-Institut’s ownership and possession.

(5) Technical devices and other equipment can only be purchased if they specifically serve the project work. The Beneficiary must keep inventory of technical equipment / items and may not sell them nor use them for other purposes.

(6) The equipment, vehicles and remaining major supplies purchased with the grant shall be used, including after the End Date, with respect for human dignity, freedom, democracy, equality, the rule of law and respect for human rights, including the rights of persons belonging to minorities.

[bookmark: _Toc14702938][bookmark: _Toc14362781]§ 6 Grant payout
(1) The grant’s payout modalities are specified in the work plan.

(2) The following reporting periods apply:
· Reporting period 1: from       to      
· Reporting period 2: from       to      
· Reporting period 3: from       to      

(3) The Beneficiary must update and submit to the Goethe-Institut the work plan, the budget & financial plan, and the proof of expenditure (Annex 5 – Proof of Expenditure) after each reporting period, yet no later than 14 days after the end of the respective reporting period. This particularly includes 

a) Updating the work plan with respect to project progress and milestones achieved;
b) Updating the budget & financial plan (Attachment 6 - Budget & financial plan update) to include the actual costs incurred during a completed reporting period, a cost projection for the subsequent reporting period, an updated explanation of cost items, and a justification of estimated costs for the subsequent reporting period; and
c) Updating the proof of expenditure, i.e. numerical proof and list of receipts.

(4) The numerical proof and proof of expenditure must itemize revenues and expenditures in chronological order and separated from each other on the basis of the structure in the work plan and/or budget & financial plan. Evidence must include all revenues and expenditures associated with the grant object. 

(5) After each update, the Beneficiary will confirm in the budget & financial plan that the expenditures which have been made were necessary, that efficiency and fiscal restraint have been exercised, and that the information is consistent with the books and the original receipts. 

(6) At the request of the Goethe-Institut, the Beneficiary will be required to submit original receipts.

(7) The Beneficiary will send the Goethe-Institut an explicit payment request prior to the upcoming reporting period.


(8) Prior to grant payout, an audit of the payment request will be performed by [Alt. 1:  the Goethe-Institut / Alt. 2: a commissioned third party] - taking into account the updated work plan and/or budget & financial plan - as to whether costs are real, accurate, suitably recorded, and eligible in accordance with the terms of the Grant Contract. § 10 Controlling, audits applies accordingly. 

(9) If this audit yields any objections, then the Goethe-Institut may request additional information or documents and may suspend, terminate, or reclaim the grant for collection. To such extent, § 8 Suspension, reduction, and termination of grants and § 12 Agreement termination apply accordingly.

(10) If the audit yields no objections, then payout will be performed as agreed in the work plan and/or budget & financing plan to the following Beneficiary account:

	Account holder:
	     

	Account no. / IBAN:
	     

	Routing code/BIC:
	     

	Financial institution:
	     


[bookmark: _Ref14688581][bookmark: _Toc14702939]
§ 7 Unexpended funds
(1) If it becomes apparent during or after project execution that a portion of the grant is not needed or is no longer needed for the purpose of the grant, then unexpended funds must be returned to the Goethe-Institut via the following account no later than 30 days after the end of the project:
	Account holder:
	     

	Account no. / IBAN:
	     

	Routing code/BIC:
	     

	Financial institution:
	     


(2) Any bank charges incurred on repayment shall be borne by the Beneficiary. The amount to be refunded shall be paid in full into the above-mentioned bank account.
[bookmark: _Ref14785761]
§ 8 Suspension, reduction, and termination of the grant
(1) If the Goethe-Institut discovers irregularities or that contract terms have been breached by the Beneficiary, then the Goethe-Institut may at any time suspend, reduce, or in accordance with § 12 Agreement termination terminate payment of the grant. 

(2) In the event of suspension, payments will be resumed as soon as the prerequisites named to the Beneficiary are met and the Goethe-Institut has acquired knowledge thereof accordingly.

(3) In the event there has been a reduction to payments, the payments will be adjusted accordingly. In the event that irregularities or contract violations have been remedied such that contractual compliance is duly re-established, the reduction can be annulled and the grant can be paid out as originally agreed. 

(4) Before suspending, reducing, or terminating the grant, the Goethe-Institut can provide the Beneficiary with an opportunity to state their position or can issue the Beneficiary a warning.

[bookmark: _Toc14702940]§ 9 Repayment of the grant
(1) At the Goethe-Institut’s request, the Beneficiary(ies) must repay the grant in whole or in part if
a) the preconditions for contract conclusion have ceased to apply;
b) contract conclusion was performed based on Contract Partner information that was incorrect or incomplete, especially when the Contract Partner has presented a calculation that was incomplete, incorrect, or not in line with the rules of proper business management;
c) the Beneficiary breaches material contractual obligations;
d) funds are not being used or not being used duly or in line with the intended purpose;
e) contract conclusion was performed based on information of the Beneficiary that was incorrect or incomplete to a material extent;
f) the Beneficiary receives double funding for the same project;
g) the Beneficiary cannot duly substantiate claimed costs; or
h) costs which were duly evidenced by the Beneficiary prove to be ineligible.

(2) The resulting reimbursement claim will be payable immediately upon its emergence and will be subject to an interest rate from that point onward in the amount of five percentage points over the base rate of the Deutsche Bundesbank.

(3) The amount to be reimbursed is the amount in euros (in case of partial payments, their total amount in euros) indicated at the time of payout. In the event of reimbursement in a local currency, the amount in euros will be the amount yielded based on the current European Central Bank conversion rate as per the date of payment. 

(4) The amount must be repayed within 21 days after request for reimbursement. 

(5) Deficits cannot be offset against the awarded grant for the following year.
[bookmark: _Ref14686664][bookmark: _Toc14702941]§ 10 Controlling, audits
(1) During project implementation and up to ten years after remaining balance payment, the Goethe-Institut can verify whether the Beneficiary is executing and/or has executed the project duly and is complying with and/or has complied with their obligations pursuant to the Agreement. Such verification encompasses the accuracy and correctness of the Beneficiary’s financial accounting and invoicing.

(2) The Goethe-Institut has the right to request books, receipts, and other business documents from the Beneficiary and also to audit or have third parties audit how the grant is being used via on-site audits. The European Commission, the European Anti-Fraud Office, the European Public Prosecutor’s Office and the Court of Auditors has the same right. The Beneficiary will provide the necessary documentation, supply the necessary information, and - in the event of on-site audits - grant access to the sites and facilities of project execution for Goethe-Institut staff, the other former mentioned European Authorities or to their representatives. 

(3) The Beneficiary must store all original documents - especially accounting and tax documents - for a period of ten years counting from the date on which the remaining balance is paid using any suitable medium - including digitized originals, provided that doing so is permitted by applicable national laws and is carried out in accordance with the corresponding legal provisions.

(4) The Goethe-Institut, the European Commission, and/or their representative will prepare an audit report after each audit.

(5) After completion of the audit report, the Goethe-Institut will inform the Beneficiary about the report’s main findings. If the project has not yet been completed, then the Beneficiary must implement without delay the Goethe-Institut’s recommendations yielded from audit report findings and provide corresponding evidence to the Goethe-Institut upon request.

[bookmark: _Toc14702942]§ 11 Contract modifications
(1) Amendments and supplements to this Contract must be made in writing, duly substantiated and, as necessary, evidenced in records. 

(2) No amendment may have the objective of or result in the Agreement being amended such that the decision to award the grant is called into question or the equal treatment of other applicants is violated.

(3) Amendments will take effect as per the date agreed by the Contract Parties or, if no date has been specified, as per the date on which the amended agreement enters force.
[bookmark: _Ref14686278][bookmark: _Toc14702943][bookmark: _Toc14362803]§ 12 Agreement termination
(1) The Beneficiary(ies) may terminate this Agreement with due notice as per the end of a calendar month. Notification must be performed in writing. Notice of termination must state the reason for termination as well as the date on which the termination will take effect; the earliest date on which termination can take effect is as per the end of the following calendar month. 

(2) [bookmark: _bookmark31]The Goethe-Institut may terminate this Agreement for good cause if one of the following termination grounds is met:

a) There is a change in the legal, financial, technical, or organizational situation or ownership of the Beneficiary which is likely to significantly impair execution of the Agreement or to call into question the decision to grant this grant;
b) The Beneficiary fails to implement the project(s) as agreed, i.e. poorly, incompletely, or late, or fails to fulfill any other material obligation under the Agreement;
c) The Beneficiary or a person who holds unlimited liability for the Beneficiary’s debts meets one of the situations referred to in Article 138 (1) (a) or (b) of the Financial Regulation[footnoteRef:1]; [1:  Regulation (EU, Euratom) 2024/2509 of the European Parliament and of the Council of 23 September 2024 on the financial rules applicable to the general budget of the Union.] 

d) The Beneficiary or a party affiliated with the Beneficiary finds itself in one of the situations cited in Article 138 (1) (c) to (g) of the Financial Regulation, or falls within the scope of Article 138 (2) of the Financial Regulation. 
e) The Goethe-Institut has evidence that the Beneficiary or any affiliated party has been guilty of serious errors, irregularities, or fraud during the granting process or during Agreement execution, including cases where the Beneficiary or the corresponding affiliated party has submitted misinformation or failed to provide requested information;
f) The Goethe-Institut has evidence that the Beneficiary has committed system-related or recurrent errors, irregularities, fraud, or serious breach of duty in relation to other financial grants awarded to the Beneficiary via the European Union or Euratom under similar conditions and that the errors, irregularities, fraud or breach of duty in question have a material impact on the grant here; or
g) The Goethe-Institut has requested that the Beneficiary terminate the participation of an affiliated institution because that institution has met a situation named in sub-clauses (e), (f), or (g) and the Beneficiary has failed to request a change with respect to the participation of the respective institution or failed to reassign that institution’s tasks.

(3) Termination for good cause will only be permissible if the Goethe-Institut 
a) in the cases under sub-clauses (2) (a) and (c) to (g) has communicated to the Beneficiary the intention to terminate as well as the reasons for termination and has provided the Beneficiary with the opportunity to state their position within a reasonable deadline of at least two weeks; 
b) [bookmark: _bookmark32]in the case of sub-clause (2) (b), has provided the Beneficiary with a reasonable deadline of at least two weeks to remedy such breach. 

(4) The Beneficiary must submit a request for residual balance payment within 60 calendar days after the date on which termination takes effect. Only costs incurred up to the date of termination and not reclaimed by the Goethe-Institut will be taken into account. If the Goethe-Institut does not receive a request for remaining balance payment within the cited period, then only the costs which have been listed in an approved implementation report and in an approved statement of account, as applicable, will be reimbursed and/or covered by the grant.

(5) If the Goethe-Institut terminates the agreement in accordance with sub-clause (2) here, then it may reclaim from the Beneficiary all or part of the grant amounts which have already been approved and paid out. In such case, the Beneficiary will not have a right to retention based on an approved amount having already been expended. 

[bookmark: _Toc14702944]§ 13 Ownership and exploitation of results
(1) The Beneficiary concedes to the Goethe-Institut a non-exclusive, free of charge, geographically unrestricted, transferable, and perpetual right to use (including the requisite editing and reproduction rights) reports, further documents relating to the Project, and all other work results, including computer programs, as are produced during project execution and financed in whole or in part under this Contract. Goethe-Institut is entitled to exercise this right of use without restriction on time or content in fulfillment of its public-benefit purpose as stated in its articles of association. At the request of Goethe-Institut, the Beneficiary shall provide Goethe-Institut with a copy of the material available. Goethe-Institut is entitled to grant third parties (in particular the EU as main donor of the project) simple sub-rights of use free of charge in fulfilment of its public benefit purpose as well as the projects purpose. 
(2) The Recipient shall ensure that the work results provided to Goethe-Institut during the course of implementing the Project are not subject to any copyrights or other rights of third parties which would impair their use within the scope set out in the section above. The Recipient shall indemnify Goethe-Institut against all claims of third parties arising from the granting of rights under Section 13 (1) and shall reimburse Goethe-Institut for all reasonable costs incurred by Goethe-Institut in a legal defence against such claims.

§ 14 Confidentiality 
(1) The Contract Parties must maintain confidentiality with respect to all confidential information and documents received during project execution and may only use such information and documents for ends other than fulfillment of contractual obligations with prior written consent from the other Contract Party. This obligation will apply for ten years following remaining balance payment. 

(2) These confidentiality obligations will not apply if:
a) the disclosing party releases the other party from these obligations;
b) the respective confidential information or documents entered the public domain without any breach of confidentiality obligations;
c) the disclosure of the confidential information or documents is required by law.

[bookmark: _Toc14702945]§ 15 Data protection
(1) The parties must comply with the requirements under the General Data Protection Regulation (GDPR) at all times. In particular, each party must verify whether data meets the definition of personal data under the GDPR. 

(2) When a party provides personal data, it must simultaneously name the information required under Art. 13 and Art. 14 GDPR as well as the legal foundation(s) for processing and permissible ends, including any potential further processing objectives. If a party does not explicitly communicate that its data contains personal data yet such data does indeed include personal data, then the party which has provided such data will indemnify and hold harmless the other party or parties with respect to all obligations, including damage compensation obligations, which arise from the processing of such data by the other party or parties.

(3) If a party identifies a potential data protection violation or risks associated with the use of data, then that party will notify the data-providing party without delay such that the data-providing party can undertake measures to reinstate data protection.

§ 16 Liability
(1) Under no circumstances can the Goethe-Institut be held liable for any damage caused to the staff or property of the Beneficiary(ies) during the implementation of the measure or as a result of the measure. The Beneficiary(ies) may therefore not assert any claims for damages or payment increases in connection with such damage. 

(2) The Beneficiary(ies) assume sole liability towards third parties, including liability for damages of any kind incurred by them during the implementation of the action or as a result of the action. 

(3) The Beneficiary(ies) shall likewise indemnify the Goethe-Institut against any claims or actions brought as a result of a breach by the Beneficiary(ies) or the Beneficiary's employees or the persons for whom these employees are responsible, or as a result of the infringement of the rights of third parties. Third parties within the meaning of this paragraph shall also include the employees of the Beneficiary(ies).

§ 17 Miscellaneous 
(1) The Contract Parties shall take all reasonable steps to prevent sexual exploitation and abuse and/or sexual harassment (hereinafter referred to ‘SEA-H’) and will respond appropriately when reports of SEA-H arise, in accordance with the legal framework applicable to it, including its Regulations and Rules. When the Beneficiary becomes aware of reasonable suspicions, complaints or reports of SEA-H in relation to the implementation of the Action, it will, as appropriate under the legal framework applicable to it, including its Regulations and Rules, take reasonable, swift and appropriate action to stop harm occurring, investigate and report to relevant authorities, as appropriate and when safe to do so, after considering the wishes of the victim/survivor. The Goethe-Institut shall be informed of the incident in accordance with the applicable legal framework.
(2) The potential invalidity of individual provisions in this Contract will not affect its validity in other respects. In such case, an invalid provision must be retroactively reinterpreted or supplemented such that its intended purpose is attained to the greatest possible extent. The same applies to filling any potential gaps in this Contract.

(3) This grant does not constitute the foundation for any legal employment relationship with the Goethe-Institut.

[bookmark: _Toc14702946]§ 18 Applicable law
The Contract Partners are in agreement that this Contract will be subject to the laws of the Federal Republic of Germany, and that any disputes pursuant to this Contract will be brought before the civil court which holds jurisdiction over the head office of the Goethe-Institut in Munich.


	
	
	

	(Place, date)
	
	(Place, date)


	(Signature, function of Signatory for the Goethe-Institut)
	
	(Signature, Beneficiary)



****


Goethe-Institut e.V.
Represented by Goethe-Institut <<Ort>>
«Address»
[image: ]
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